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Kaiser Services

Kaiser Bottom-Fish Online Membership —
US $250 per quarter or $800 per year

One time one month KBFO Trial at $100

www.KaiserBottomfish.com
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PDAC Curse: the tendency of the new year rally to fizzle right after the
PDAC mining convention held annually in March in Toronto.




Perfect Storm of Cyclical Downturns

History Cycle
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Commodity Cycle
Market Cycle
Sectoral Cycle

Story Speculation
Cycle
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Seasonal Cycle

KBFO Price Range Distribution
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Late Life Cycle Minefield

Bankruptcy, Suspension, Delisting  — projects under construction not fully funded are
particularly vulnerable.

Corporate Reorganizations (RollBacks) - large 10:1 or more stock consolidations followed
by post-rollback 80-90% further price declines.

Massive Equity Dilution at rock bottom  — hail mary financings or vulture capitalism

Convertible Debenture Financing - large financings with the asset as security and a high
conversion price — investors are seeking high intere st yield with twofold expectation of a
brief bear market followed by higher stock prices t hat justify conversion into equity, or an
extended bear market that causes the junior to defa  ult and allows the debenture holders to
acquire the asset through massive dilution of exist ing equity holders by conversion of debt
into paper at rock bottom.

Major Shareholder Advances — management at mercy of parent who has no incentive to
support stock price boosting initiatives, eventuall y converts debt into paper at cheap prices
or privatizes the company.

Friendly Paper Takeover Bids by stronger juniors or intermediates — desire by management
to be relieved of financing burden in bear marketa  nd secure liquidity.

Hostile Paper Takeover Bids by stronger juniors seeking cash of weaker junior

Cash Vanishing Acts - bad acquisitions, normal course issuer bids, inves tments in other
juniors, merger with private companies, foolish far m-ins, high paid management paralysis.

Super Cheap OTC BB Style “Hardship” Financings by suitcase shell packagers
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2 Types of Resource Sector Story Speculation Cycles
Commodity Speculation

Resource Estimates - Ounces & Pounds in the Ground

Focused on development portion of exploration cycle - infill drilling, metallurgy,
prefeasibility, feasibility/permitting, constructio n

Vulnerable to geopolitical risk and commaodity pric e voltaility
Valuation based on DCF Method & Peer Group Comparis on
Financing Intensive — a more institutional and less retail audience
1976-1981 (oil, gold, copper), 2003-2008 (base meta Is), 2009+ (gold?)

Discovery Speculation

No Resource Estimates — just geology & location

Focused on early discovery part of exploration cycl e: grassroots, target
generation & drilling, discovery delineation
Speculation focused on grade and tonnage, repeatabi lity by area player or

conceptually similar plays, commodity price irrelev ant
Valuation based on Rational Speculation Model
Financing comes from sophisticated investor & retai | audiences

1982-2002 (Hemlo, Eskay Creek, Ekati, Voisey's Bay, B usang, Veladero),
2003-2008 (Fruta del Norte), 2009+ (a comeback?)
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Stages in a Junior 's Life Cycle

Structure: create paper for insiders and their supp ort network through private placements

If a shell, shift control to people with the skill to launch, fund and operate a story
speculation cycle

Generate or acquire a story for a speculation cycle
Promote the stock to a higher price and secure fina  ncing for the story
Spend the money to develop the fundamentals of the story

Encourage the managers of other people’s moneyto b  uy the stock — institutions and
hedge funds — and encourage newsletter writers to pu mp the stock to their subscribers,
conference attendees, and online, radio or televisi  on audiences.

Dump paper into the buying to recover initial inves tment and a good return, put some
money back into treasury through private placement to boost confidence.

Cultivate a Plan B story in case the flagship story runs into problems

If Plan A is alive and well, seek an exit strategy  through a friendly merger with a bigger
company or a buyout by a major

If Plan A is dead, yank it off the stage and replac e it with Plan B story

Repeat story speculation cycles until the insider s take is below 10%, the capital is gone,
and the insider support network no longer has a mea ningful position, or a buyout/merger
has been achieved.

Close out the life cycle by allowing the stock to s ink into the pennies, spend remaining
funds on administrative costs, accrue management sa laries, bully creditors into accepting
paper as settlement of debts, consolidate the stock 10:1, and let the stock sink back into
the pennies

Go back to the beginning of this list and repeat to launch a new life cycle
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= Actual Average Annual Gold Price
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Approach #1: Develop existing ounces
in the ground that a higher gold price
is putting into the money.

Project Resource Estimate - Hammond Reef

Jul 23,2009 Ml 43-101 David W. Rennie, ScoftWilson RPA Cutoff: 0.30 gt Au

Resource Total Contained % of

Tonnage Metal Grade Recove

Category 9 Rock Value v Metal GMV
LD 759 400,000 $26% Goid | 08ght  1000%  GG720250r 100%
Resources
All Categories
Spot 9 259,400,000 $28/t Gold 0.80 g/t 6,672,025 oz 100%
All Categories LTA 259,400,000 $21/t Gold 0.80 g/t 6,672,025 oz 100%

Market Cap as % of .
Spot Gross Metal Value Spot Prices Used
P Net GMV P
§7,365,915 828 1.9% Gold §1,104.0000z
Market Cap as % of -
LTA Gross Metal Value P LTA Prices Used
Net GMV
5,461,719 834 2.6% 3Year Average: Gaold §818.60/0z

Mine Parameters Cost Parameters Other Parameters
Mining Method Open-Pit Capital Cost $614,000,000 Company Brett
Processing Method Milling Wining Cost $1.40 |Fully Diluted 115,000,000
Tonnage 243,440,000 Processing Cost $4.45 |Net Interest 100%
Mining Rate 50,000 Marketing Cost 0% CapEx Funding 100% Equity
Operating Days 350 Transportation Cost $0.00 vears to Startup 1
Annual Ore Mined 17,500,000 Smelting Cost $0.00 CDM/US § Exchange 1.05
Wine Life 14 G&4 Cost $0.73 Discount Rate 5%
Waste to Ore Strip 1.43 Total Operating Cost $8.58 Tax Rate 35%
Concentrate 0% Reclamation Cost $0.00 Met Smelter Royalty 0.00%
Scenarios Breakeven Pessimistic Base Optimistic Fantasy
Gold Price ($/oz) 5538 3800 51,000 31,500 52,000
Rock Value (Recoverable) $12.86 $19.14 $23.92 $35.88 547.24
Life of Mine Revenue 3,129,976,401 $4 658,560,527 55,823,211,909 58,734,817,863 511545423818
Pre-Tax 0% NPV Cash Flow $350,358,505 $1,878,951,631| 53,043,584,013 5,955,199,967 $6,866,505,922
After-Tax 0% NPV Cash Flow £227 733,028 §1,221,318,560  $1,978,336,108 £3,870,379,979 85,763,423 849
Pre-Tax NPV 255,803,608 $1,097,007,211 51,882 685,149 53,645,883, 493 5, 811,080,837
After-Tax NPV 5222 643 $692,008,963 $1,207 423,646 £2,488,585,161 $3,767 456,512
After-Tax US Sish NPV 50.00 $6.99 $12.20 $25.15 $38.07
After-Tax Cdn $/sh NPV 50.00 57.34 3281 326.41 $39.93
IRR 4.4% 22.8% 34.7% 62.1% &8.6%

Brett Hammond Reef After Tax NPV Sensitivity
Share Price at Gold Price 5% Discount_Rate
Current Stock Price 115 M fully diluted
Current Gold Price 2009 PEA Parameters
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Source: US Geological Survey
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Approach #2: Explore
for new deposits using
innovative exploration
methods or creative
geological sleuthing.













% Up or Down from Buy Limit

Link to Recommendation Strategy

Link to Profile

BF Buy Range







The Elements of Bottom -Fish Research

People: Is the management team full-fledged and does it
have a track record of success?

Structure: do insiders own enough paper to be motivated
to turn the junior into a success?

Capital: does the company have enough money to
achieve its goals, especially if we face a prolonge d
slump?

Story: does the company have a project either with
Intriguing discovery potential, or ounces/pounds in the
ground that deserve development?

Speculative Value: using the rational speculation model,
does the story offer good speculative value?

Chart: does the stock chart have a bottoming pattern?









People Tree Hop Link

Related Company Snapshot
















Link to Project in Profile

Link to CIA Facts on Country




KBFO Recommendation
Daily Value Traded




Cliffs signs option to acquire up
to 75% of Dewar by producing
bankable feasibility study

Purchases 14.9% equity stake in
junior with 4 year standstill

Nickel-iron alloy deposits have
low grade but low processing
costs that shield the mine from
escalating energy and chemical
costs to which sulphide &
laterite mines are vulnerable

First Point has proprietary tool
to efficiently identify similar
deposits open for staking






Questions?

www.KaiserBottomfish.com



